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Financial Highlights

(HK$ million) 2013 2012 Change

Revenue (excluding LPG segment) 6,440 4,805 34%

Gross Profit 1,454 1,102 32%

Profit for the Year 938 734 28%

Recurring Profit Attributable to Owners of the Company 420 311 35%

Profit Attributable to Owners of the Company 401 366 10%

Earnings per Share (HK cents) 8.142 7.396 10%

EBITDA 1,385 1,057 31%

Dividend per Share (HK cents) 0.72* 0.65 11%

*proposed

(HK$ million) 2013 2012 Change

Total Assets 12,157 9,188 32%

Net Assets 5,826 5,027 16%
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Financial Highlights
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Key Operation Data

million m3 2013 2012 Change

Total Gas Sales Volume 2,247 1,930 16%

Residential Users 487 448 9%

Industrial, Commercial and Other Users 1,366 1,179 16%

Gas Stations 394 304 30%

Transmission Volume to Third Party 377 351 7%

Total Transportation Volume 124 100 24%

Other Key Operating Data 2013 2012

Blended Average Selling Price (RMB/m3) 1.84 1.74 

Residential Users 1.34 1.30 

Industrial, Commercial and Other Users 1.89 1.78 

Gas Stations 2.32 2.22 

Blended Average Purchase Price (RMB/m3) 1.36 1.25 

Average Transmission to Third Party Price (RMB/m3) 0.050 0.044 

Average Residential Connection Fee (RMB/household) 2,893 2,550 



7

Sales Volume Breakdown

Sales Volume Breakdown – by Customer Type

Sales Volume Breakdown – by Region
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End User Connection

Since the second half of 2012, the Company has devoted into market promotion to enhance penetration

rate in existing areas. It is highly effective in Hubei, Jiangxi, Qinghai, Jiangsu and Shandong in 2013.

The increased user base will further generate stable cash flow and support the future growth of the

Company.
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1

West-to-East line 1

West-to-East line 2

West-to-East line 3 (under construction)

Shaan-Jing line 3

Shaan-Jing line 4

Se-Ning-Lan line

Cang-Zi Line

Myanmar-China Line

Zhong-Wu Line

LNG processing plant

CNG/LNG station

City gas project with concession right

Province with natural gas sales volume 

> 500mn m3 in 2013

Province with natural gas sales volume 

between 100-500mn m3 in 2013

Province with natural gas sales volume 

< 100mn m3 in 2013

Province to enter in near term

Branch pipeline

Note: For illustrative purpose only, actual scale and location might differ slightly 
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Operating Map

The Company owns 60 city-gas concession rights with business operations in 14 provinces. We operate

natural gas branch pipelines in 8 provinces, with total length of 930km. We also have total 4,901km city

network pipelines. We operate 44 natural gas stations (36 CNG/6 LNG/2 L-CNG), with a transportation

fleet of 104 vehicles.
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New Projects

In 2013, the Group has conducted research and development in respect of projects peripheral to the natural

gas stem pipelines including the Myanmar-China Gas Pipeline and the Third West-East Gas Pipeline on

top of its existing operations. We successfully step into Guizhou Province targeting the Myanmar-China

Pipeline resources. We also obtained new concession rights expanding existing business areas.

New 
Concession 
Rights

Jiangsu Xinyi Xindian Project

Guizhou Anlong Project

Guizhou Pu'an Project

Guizhou Ceheng Project

Guizhou Qinglong Project

Jiangsu Dafeng Project

Ningxia Longde Project

Shandong Qingyun Yanwu Project

Shandong Qingyun Cuikou Project
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Business Development

Promotion of LNG business

• The Group’s project for “Converting vessels to natural gas” in Jiangsu
and the basins of Gan River in Jiangxi has completed conversion of 14
vessels, providing a successful example and experience for reference by
promotion of vessel conversion in different regions.

• The Group has also acquired a number of LNG transport vehicles with an
aggregate of 104 to further scale up its existing transportation fleet.

Branch Pipeline Construction

• The Company has added approximately 108km of new high pressure pipeline in 2013. An aggregate of 930 
km has been completed, with a total designed transmission capacity exceeds 13.0 billion m3 per year. We 
now have branch pipelines in 8 provinces with entering Guizhou province. The branch pipelines greatly 
drive the development and expansion of surrounding projects. 
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Management Enhancement

The year 2013 is the Company’s “Management 
Enhancement Year”. The Company implemented a series 
of management enhancement measures.

• Establish and complete dozens of management regimes, standardizing business 
processes and elevating internal control

• Form the management structure of five business divisions and three regional 
companies, emphasizing key businesses and areas development

• Build up market-level remuneration system, increasing employees' value 
simultaneously with the company's development

• Set up video conference system, lowering administrative cost and improving 
efficiency
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Financial Market Development

Successful Senior Notes Issuance

Date: 25 April 2013

Proceeds: USD 350 million

Coupon: 5.25%

Over-subscription: 13x

Ratings: BB+ (S&P); Ba1 (Moody’s)

Initiation Coverage from Major 

Investment Banks
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Hot Issues
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One-off 
Items
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Issue of Price Hike

The price hike is aimed at further optimizing energy structure and

promoting effective usage of natural gas. The price hike will stimulate

upstream supply and benefit the downstream distributors.

We delivered full cost pass through to all our projects with industrial

and commercial users except projects in Qinghai. The average price

hike for non-residential users in passed through areas is c. RMB

0.22/m3, which is c. 10% increase. We see little impact on margin

changes. For Qinghai projects, we have done proactive communication

with local government and got promise for solving the issue soon.

Under our estimation, the margin squeeze for non-residential sales

volume c. 400 million m3 in Qinghai in 2H2013 is c. RMB 0.145/m3

which effectively affects our 2013 profit attributable to owners of the

Company c. HKD 30.1 million. We are confident to pass through the

cost hike when we receive official documents to recover the earnings.



18

This document is for information purpose only, based on information provided by the Company and does not 
constitute an offer, solicitation, term, representation or warranty with respect to the purchase or sale of any 
security. Neither this document nor anything contained in it shall form the basis of, or be relied upon in connection 
with, any contract or commitment whatsoever.

Neither the Company nor any person connected with it accepts any liability whatsoever for any loss howsoever 
arising from any use of this document or its contents or otherwise arising in connection therewith. This document 
has not been approved or disapproved by the Company or any of its directors, officers, employees or 
shareholders, and neither the Company nor any of such persons shall be in any way responsible for the contents 
hereof. Any opinion, estimate or projection herein constitutes a judgment as of the date of this document, and there 
can be no assurance that future results or events will be consistent with any such opinion, estimate or projection, 
The information in this document is subject to change without notice, its accuracy is not verified or guaranteed, it 
may be incomplete or condensed and it may not contain all material information concerning the Company.

China Oil and Gas Group Limited

http://www.hk603.com/

Contacts:

Investors relationship

Phone︰(852)2200-2222

Fax︰(852)2827-2808

Email︰info@hk603.com

Disclaimer


